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E.O. 11652: N/A 
TAGS: ETRD 

SUBJECT: TESTIMONY FOR HEARING ON "BUY AMERICA" BILL 
REF: A) STATE 61254; B) SEOUL 1246; C) SEOUL 1258 

1 . EXCLUDING F.M.S. AND OTHER CREDIT PURCHASES, ROKG USED 
FOREIGN EXCHANGE TO IMPORT $350 MILLION IN GOODS FOR ITS 
OWN ACCOUNT IN 1977, OF WHICH APPROXIMATELY $180 MILLION 
WAS FROM US. OFFICE OF SUPPLY ROK (OSROK) INTENDS AND IS 
STUDYING WAYS TO INCREASE US PURCHASES IN 1978, BUT ITS 
ENTHUSIAMS MIGHT BE DAMPENED BY FURTHER "BUY AMERICAN" 
RESTRICTIONS, ACCORDING TO ADMINISTRATOR LEE SUN KI. 

2. BECAUSE U.S.G.S.A. DOES NOT APPEAR TO IMPORT FOR ITS 

OWN ACCOUNT BUT RATHER DEALS THROUGH IMPORTERS, ROKG OFFI- 
CIALS CANNOT IDENTIFY GOODS WHICH USG MAY BE PURCHASING FROM 
KOREA, EXCEPT FOR THOSE SOLD TO US FORCES KOREA. 
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LIMITED OFFICIAL USE 

PAGE 02 SEOUL 02083 150843Z 

3. AS REPORTED REFTEL C), ROKG IS TAKING STRONG ACTION 

TO DIVERT IMPORTS FROM JAPAN TO US AND EUROPE. WHEN EMBOFF 
ASKED OSROK ADMINISTRATOR WHETHER HE HAD SEEN STATISTICAL 
EFFECTS OF THE NEW POLICY. LEE SAID THAT ROKG EXPECTS 
STATISTICS TO BE AVAILABLE IN MAY 1978 TO SHOW SOME MEASUR- 
ABLE SHIFT FROM JAPANESE TO US IMPORTS. 
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